Worksheet on Relative Prices


	Group member names (preferably two to four):
	

	
	

	
	


1. Amy can produce 30,000 bottles of Tequila (T) per year. She can sell each bottle for $1. She can buy jars of Salsa (S) for $3. How many jars of Salsa could she purchase per year?

 ___________________________________________________________________ (Show the units!)

2. What is PS/PT in question 1?  ____________________________________________ (Show the units!)

3. What is PT/PS in question 1?  ____________________________________________ (Show the units!)

4. Bill can produce 5,000 jars of Salsa (S) per year. He can sell each jar for $6. He can buy bottles of Tequila (T) for $2. How many bottles of Tequila could he purchase per year?

____________________________________________________________________ (Show the units!)

5. What is PS/PT in question 4?  ____________________________________________ (Show the units!)

6. Compare your answers for questions 2 and 5: _____________________________________________
7. [image: image1.emf]Amy ________; Bill -----------------
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Label for this axis: _____________________________

Label for this axis: ______________________

Graph the price line for questions 1 and 4 below by plotting the physical quantities of the two goods. Plot T on the y-axis and S on the x axis. Use a solid line for Amy to show the quantities of S & T that Amy could purchase. Use a dashed line for Bill. Let’s put T on the y axis & S on the x axis.

